Internal Revenue Service Department of the Treasury

Oistrict -

Date: MAR 21 1965

Terson to Contact:

Contact Teleplone Merler:

I
Fefer Teply tc:

CLRTIFIID MAIL

Cerntlemern:

F'e have considered your application for tax eremption states vrder
section SCI(¢)(6) of =le Internal Revenve Code.

The cvidence presented discloses that yow are an assocliaticn aud t]at

you adepted TDylaws [N 1c purposes fer wbich  the

assoclatior 1s formed areas follows:

By the use of advertising of all types, including extilits and
other mecans to promote irterest 1n nev moter vehicles arc avtometive
cauiprert handled ly memlers of this associatior, and irn tle servicirg of
motor vehicles, to compile and distrituvte infeormaticn regardirg effective
methods  of  advertisirg and tusiness of memters fer the puipese of
exchanging ideas with respect to the management of the advertizirg plase of
the memlers' lusinesses.

You state on the application that "this crganization vas {ormed itc 1)
increase our advertising impact through a ccoperative statewvide effert, ard

2) improve the visitility of Il cdealers in . '

Memtership in yeur crganlzation is restricted to active (QC trucl
dea.crs.

At present you have Il menters. lach dealer contritutes $llMl for cach
light duty truck purchased frem NI /- Article 1V
of your Fylaws states 'mo other dues shall le payatle or collected frem any
memter of this association' The incom: collected 1 erpenc:d on majer
statevide advertising activities. This ie dome to male wmedia Lluys
collectively that no merber can afford individvally.

Copies of print advertising 1n NN ! vericus
B (ks and the names of the memlers of your orgpapizatien
listed as '"Farticipating lealers." Copies of texts of ycur racio
compercials indicate that memlers of ycur crganization can arranpe fcr tag
mention {f they chcose.




In correspondence dateo NN BN, cs:dont of

your organtzatiop  stated "our aim 1s to promete ctr covio lusiiess 1l
B 2 to cnhance pellic avareness of our existence.”

Section TCH(c}6) of the Code provides fer the exerption from Federa)
tncome tax of tusiness Jeagues not orpanized fer prefit, no part of the net
carnmings of wiach 1nvres te tte lenef1t of ary private shlare or
individual.

Section  1.7C1(c)(€)-7 of the Income Tax Fegrlaticns defires a
Lusiness leapue as an association of persons haviug some commer lvsiness
interest, 1be purpose of vhich 1s to premote such cemmor Jrterest.  Its
activitics  should te directed  tevards  the  improvemert of  lusiress
conditions 1n one or more lines of lusiness a:s distinpuished from tice
performance of particvlar services for individeal persons.

In  Revenwe  Fulrng TE-Z2040 147E-1 CLL. 244 an asscecratlicrn e
organized and operated for the purpese of  prorotirg vniform luvsipess.
advertising and fair trade practices 1n cornectien viththe parviactvie ord
sale of o cortarn patented  product. Membershbip 1n the asscaraticn Les
limited (o ary gpevsen, [1rm, or corporation licersed te patifactire and
sell the specified product. 1t wvas held that sirce the associatlcr vas
cngaged 1n furthering «be tresiness anterests of  the cealers 1 tle
particulat  patented predect,  rather  than the gmproverent  of  luveprese
corditiens of enc eor orere lines of luesivess, 1t dees not araiify oy
exemption  from Tederal arceeme tax as a tusiness leagee vider secticn
ST e) of the Cede.

In fevenue ful:ing 6§-182, 1668-1 C.P. 262 1t e hele thut
organizations promoting a single trand or produvct vithin a lire of lesiress
Joonet cualify for exemption from Tederal drcome  tay  urder  sectgcr
TO1(c)6) of the Code.

Jn the case of Yatienal Yeffler Tealers Assccratien v, LS. o0 10
AT 16T abe court beld that an assocration of a particelar Lrard rare of
muffler dealers does rot cualify for exempticrn lecavse the accociaticr s
not enpaped 1r the inpreverert of tesiness conditiens «f a Tine of turaipess,

As vour  cerpantzation s orpanized ard eperated te foptler the
fusipess gntercsts of R cezlers oo 1 oo ler e

inproverent of [rsiress cordliions of one or rere tines of Tusiress veo
vot qual:fy far exemption vrder secoron T0I(c2(CY of the Code,



you are required to file a taxatle return Form 112C or 1041 with the
District Tirector of Internal Fcvenue Service. Tleasc send the returr to
the Internal Revenue Service, T.('. Box 168C, Gereral Test Office, Frooklyn,
MY 11202.

If you do not agree with this determination, yocu may request a
Confercnce with <the Regional Director of Appeals ly prctestirg in
accordance with the enclosed instructions within 3C days.

Trotests sulmitted which do not contain all the documentation stated
in the instructions will te returncd for completicns.

If ve do not hear from you within that time, this determiraticn vill

Lecome final.

Sincerely ycurs,

/5! I

District Director

Inclosurc: TFutlication 892



